Notes to the Condensed Consolidated Financial Information

AR S P E R EE

For the six months ended 30 June 2005 HZE=TZTRFA=+HIE@EA

Basis of preparation and accounting policies

This unaudited condensed consolidated financial information has been
prepared in accordance with Hong Kong Accounting Standard ("HKAS")
34"Interim Financial Reporting”issued by the Hong Kong Institute of

Certified Public Accountants.

This condensed consolidated financial information should be read in

conjunction with the 2004 annual financial statements.

The accounting policies and methods of computation used in the
preparation of this condensed consolidated financial information are
consistent with those used in the annual financial statements for the
year ended 31 December 2004 except that the Group has changed
certain of its accounting policies following its adoption of new/revised
Hong Kong Financial Reporting Standards and Hong Kong Accounting
Standards (‘new HKFRS") which are effective for accounting periods

commencing on or after 1 January 2005.

This interim financial information has been prepared in accordance
with those HKFRS standards and interpretations issued and effective
as at the time of preparing this information.The HKFRS standards and
interpretations that will be applicable at 31 December 2005, including
those that will be applicable on an optional basis, are not known with

certainty at the time of preparing this interim financial information.

The changes to the Group's accounting policies and the effect of

adopting these new policies are set out in note 2 below.
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Notes to the Condensed Consolidated Financial Information «ontinueq)
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For the six months ended 30 June 2005 HZE=ZTZTHFXA=1+HIENEAR

Changes in accounting policies

Effect of adopting new HKFRS
The adoption of new/revised HKASs 1,2,7,8, 10, 16, 21, 23, 24,
27 and 33 did not result in substantial changes to the Group's

accounting policies. In summary:

- HKASs 1,2,7,8,10,16,23,27 and 33 had no material effect on

the Group’s policies.

- HKAS 21 had no material effect on the Group’s policy. The
functional currency of each of the consolidated entities has been

re-evaluated based on the guidance to the revised standard.

- HKAS 24 has affected the identification of related parties and

some other related-party disclosures.

The adoption of revised HKAS 17 has resulted in a change in the
accounting policy relating to the reclassification of land use rights from
property, plant and equipment to operating leases. The up-front
prepayments made for land use rights are expensed in the income
statement on a straight-line basis over the period of the lease or where
there is impairment; the impairment is expensed in the income
statement. In prior years, the land use rights were accounted for at cost

less accumulated depreciation and accumulated impairment.

The adoption of HKAS 32 and 39 has resulted in the following changes:

Trade and other receivables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest
method, less provision for impairment. In prior years, they are carried at
cost. A provision for impairment of trade and other receivables is
established when there is objective evidence that the Group will not
be able to collect all amounts due according to the original terms of
receivables. The amount of the provision is the difference between
the asset’s carrying amount and the present value of estimated future
cash flows, discounted at the effective interest rate. The amount of the

provision is recognised in the income statement.
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For the six months ended 30 June 2005 HZE=TZTRFA=+HIE@EA

Changes in accounting policies (continued)

Effect of adopting new HKFRS (continued)

Borrowings are recognised initially at fair value, net of transaction costs
incurred. Transaction costs are incremental costs that are directly
attributable to the acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid to agents,
advisers, brokers and dealers, levies by regulatory agencies and
securities exchanges, and transfer taxes and duties. Borrowings are
subsequently stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is
recognised in the income statement over the period of the borrowings
using the effective interest method.Borrowings were previously carried

at cost.

The adoption of HKFRS 2 has resulted in a change in the accounting
policy for share-based payments.Until 31 December 2004, the provision
of share options to employees did not result in an expense in the
income statement. Effective on 1 January 2005, the Group expenses
the cost of share options in the income statement. As a transitional
provision, the cost of share options granted after 7 November 2002
and had not yet vested on 1 January 2005 was expensed retrospectively

in the income statement of the respective periods.

The adoption of HKFRS 3, HKAS 36 and HKAS 38 results in a change in
the accounting policy for goodwill. Until 31 December 2004, goodwill

was:
= Amortised on a straight-line basis over the economic useful life;
and

- Assessed for an indication of impairment at each balance sheet

date.
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For the six months ended 30 June 2005 HZE=ZTZTHFXA=1+HIENEAR

2. Changes in accounting policies (continued)

Effect of adopting new HKFRS (continued)

In accordance with the provisions of HKFRS 3:

- The Group ceased amortisation of goodwill from 1 January 2005;

- Accumulated amortisation as at 31 December 2004 has been
eliminated with a corresponding decrease in the cost of

goodwill;and

- From the year ending 31 December 2005 onwards, goodwill is
tested annually for impairment, as well as when there is

indication of impairment.

All changes in the accounting policies have been made in accordance
with the transitional provisions in the respective standards, where
applicable. All standards adopted by the Group require retrospective

application other than:

- HKFRS 2-only retrospective application for all equity instruments
granted after 7 November 2002 and not vested at 1 January

2005; and

- HKFRS 3-prospectively after the adoption date.

The adoption of revised HKAS 17 resulted in:
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As at
As at 31 December

30 June ®+=A

RAA=+8 =+—H

2005 2004

US$’000 UsS$'000

Fxx F=T
Decrease in property,plant and equipment  #13% « lE K& E 2w (221) (225)
Increase in land use rights b FAAE 2 1B N 221 225
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For the six months ended 30 June 2005 HZE=TZTRFA=+HIE@EA

2. Changes in accounting policies (continued)

Effect of adopting new HKFRS (continued)
The adoption of revised HKFRS 3 and HKAS 38 resulted in:

BEBER Z MU @

R E BN EREERN ZEE @

%@%&f”}nTZ?}%ﬂﬁ%iﬁ%ﬁﬂ'J%ﬁ)ﬁ&?
B EETAERE35R 2 AR AT ¢

As at 30 June

RAA=+H

2005

USs$’000

FErn

Increase in intangible assets EREE LM 184
Increase in retained earnings REBEF| 2B 184
For the six months

ended 30 June

Bz

ARA=tHLAER

2005
Decrease in administrative expenses TRRAZ 2/ (184)
Increase in earnings per share (US cents) BRREF (L) ZEm 0.012

Increase in diluted earnings per share EREERT G

(US cents) il 0.012

There was no impact on opening retained earnings at 1 January 2004

from the adoption of HKAS 17 and HKFRS 2.
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For the six months ended 30 June 2005 HZE=ZTZTHFXA=1+HIENEAR

3. Segment analysis 3. WD

Segment information is presented in respect of the Group's business DEBERBANEE 2 EBRIMBESESE

and geographical segments. Business segment information is chosen P EEEBHOHERHEREEZ WV

as the primary reporting format because this is more relevant to the X REAREBD AR ERNERLE R

Group in making operating and financial decisions. ISR FEREL AR

(@) Business segment @ HEKDER
The Group has been operating in one single business segment, REBBIREE X515 B4E
i.e. the manufacture and sale of fermentation-based food MHESEERRMANE - £
additives and biochemical products and cassava starch-based ERRAREBRHIXAR  BEEL
industrial products including modified starch, glucose syrup, IR  SEEEE - KB - M
MSG, soda and acid, and beverages. 1T« BR R BRAY -

(b) Geographical segments (b) HEHER
In presenting information on the basis of geographical segment, LIRS 2T E R - A TR
revenue is based on the geographical presence of customers. BEPATE AL ©

Six months ended 30 June

BEAA=THILAEAR

2005 2004
US$’000 USS$'000

Fxx F=

Vietnam i 63,909 61,142
The People’s Republic of China (the “PRC") AREE AR FLAE ([HE) 16,958 11,643
Japan =N 25,112 26,078
Taiwan =) 1,408 1,991
ASEAN countries (other than Vietnam) PR SR PSR B (DB 4 ) 6,158 4,023
Other regions H b= 3,809 4562
117,354 109,439
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For the six months ended 30 June 2005 HZE=TZTRFA=+HIE@EA

4. Capital expenditure 4, EBEAXRLH
Property,
Intangible assets plant and
BILEE equipment Land use
Goodwill  Trademark Total #1% - W& rights
BmE (G FEb REE LfERARE
USS$'000 US$'000 US$'000 US$'000 US$'000

FET T TET TET TET

Opening net book value RIZTRF
as at 1 January 2005 — A —H#EGl
FEREFHE 6,859 - 6,859 213,849 225
Additions NE = 12,089 12,089 8,545 -
Reclassification from inventories FE B D48 = - - 3,100 -
Disposals HE - = = 7) =
Amortisation/ 374
depreciation charge neEER = (403) (403) (12,824) @)
Closing net book value RIZTREF
as at 30 June 2005 NA=THEE
FEREFHE 6,859 11,686 18,545 212,663 221
Opening net book value RZZTTMEF
as at 1 January 2004 —R—H&5i
KRREFE 838 = 838 203,000 233
Additions NE = = - 2,713 -
Disposals HE - = = (374) =
Amortisation/ e
depreciation charge heEEA (54) = (54) (11,713) )
Closing net book value RZTZMEF
as at 30 June 2004 NA=TH#&E 784 = 784 193,626 229
BEREDFE
Additions NE 6,259 = 6,259 32,010 -
Disposals & - = = (84) =
Amortisation/ e
depreciation charge HEER (184) = (184) (11,703) @)
Closing net book value RZZTMEF
as at 31 December 2004 +=A=+—H
FEEE IR A 6,859 - 6,859 213,849 225
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For the six months ended 30 June 2005 HZE=ZTZTHFXA=1+HIENEAR

5. Trade receivables 5. EWEFZERX
As at
As at 31 December
30 June R+=A
RABA=1H =r—
2005 2004
US$'000 US$'000
Fxx F=
Trade receivables FEUE 5 8RR 31,048 27,053
Due from Vedan Enterprise Corporation FEUER SR ZEAR (D B BR A R
("Taiwan Vedan”) ([BERA) 50R 1,778 2,371
Due from Shanghai Vedan Foods FEW BRI R mAER AR
Company Ltd (“Shanghai Vedan Foods") (BRSNS KA 2,097 2,171
Less: provision for impairment of receivables & : FEURER TR (B B4 (468) (491)
Trade receivables — net JEN & BRI — F 34,455 31,104
The credit terms of trade receivables range from cash on delivery to FEWWE SEER ZEEERERNZE120
120 days. At 30 June 2005 and 31 December 2004, the ageing analysis R -RZEBEZRFAAA=THER=ZZZN
of the trade receivables was as follows: F+-—A=+—H  EKEZERI KK
AT
As at
As at 31 December
30 June ®+=A
RAAB=1H =r—
2005 2004
US$'000 US$'000
Fxx F=T
Current BNER 15,922 16,451
30 -90 days 30E 90K 15,536 10,935
91 - 180 days 91E180K 648 1,447
181 — 365 days 181F 365K 440 2,271
Over 365 days HBiB365K 1,909 =
34,455 31,104
The Group's trade receivables at 30 June 2005 include a receivable of R-EZRFANA=THZAEEREKZ
US$10,511,000 from one customer of the Group. This receivable is aged SEFERERAER —ZEFE 2 HIE
within 90 days at 30 June 2005.Management believes that no additional 10,511,000%7C - R=ZEZRFNA=FH
credit risk beyond the amounts provided for collection losses that are I FEUR BR X 2 BR B A00 KA o EIEEHE
inherent in the Group’s trade receivables. EHRAEE 7 EWE FERFRGEIREZ

WERRRIASY - BEEEMERIMEE AR -
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For the six months ended 30 June 2005

6. Share capital

6. MRA

Authorised Ordinary shares

EEEBR
Par Number
value of shares
HE RHEE
uss US$'000
ETT FET
At 31 December 2004 and RZZTWF+_A=+—HEK
at 30 June 2005 RZTZTRFASA=TH 0.01 10,000,000,000 100,000
Issue and fully paid
Ordinary shares
ERTRAREER
Par Number
value of shares
HE RHEE
uss US$'000
ETT FET
At 31 December 2004 and RZZTOF+_A=+—HEK
at 30 June 2005 R-ZZEZRFA=TH 0.01 1,522,742,000 15,228

On 13 June 2003, a share option scheme and a Pre-IPO Share Option

Plan were approved pursuant to a written resolution of all the

—TE=FXNA+=8 AAFFBRE
RESERABRRMEBBRESA IR ERA

shareholders of the Company.

Under the share option scheme, the board of directors may at its
discretion offer options to any directors,employees, business partners
or their trustees of the Group which entitle them to subscribe for shares
in aggregate not exceed 10% of the shares in issue from time to time.
These options have a duration of ten years from the date of grant, but
shall lapse where the grantee ceases to be employed by the company
or its subsidiaries. No share options were granted by the Company

under the share option scheme during the period.

Under the Pre-IPO Share Option Plan, the board of directors may at its
discretion offer options to any directors or employees of the Company
to the Group and its subsidiaries which entitled them to subscribe for
shares of the Company. On 13 June 2003, 29,770,000 share options
were granted under this Plan. These options are exercisable in
accordance with the terms of the Pre-IPO Share Option Plan
commencing on 13 June 2004 up to 12 June 2008.
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TTRFANA=THIEAEAR

For the six months ended 30 June 2005 #Z=

6. Share capital (continued)

Pre-IPO share options outstanding as at 30 June 2005 have the

following terms:

BN can)

RZZEBRFRA=TH - WARTTEZE
IR B A RS AR RN T

Exercise
price per Number of
share options
BRITEE BRERE
Directors - HK$0.801 18,500,000

No share options were exercised nor cancelled during the period.

7. Trade payables

The ageing analysis of trade payables is as follows:

HAPNBR R T ST SR AR -

B B 5 R

FENE SRFEBREBEATIT

As at

As at 31 December

30 June »+=A

RAA=+H =t+—H

2005 2004

US$'000 Us$'000

FEr F=T

Current BNEA 11,923 8,835
30 -90 days 30E290K 1,759 2,238
91 - 180 days 91E180K 267 =
181 — 365 days 1812365K 41 34
13,990 11,107
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HE_ZZTRFA=THLEREA

For the six months ended 30 June 2005

8. Long-term bank loans RESRITER

As at

As at 31 December

30 June m+=A

RAA=+H =+—HR

2005 2004

USs$’000 Us$'000

FEx F=T

Long-term bank loans — secured REIRITER —HER 37,468 33,978

Current portion of long-term bank loans REIRTTE A BNEAER (9

- secured —HEH (7,818) (8,235)
29,650 25,743

The Group’s long-term bank loans were repayable as follows:

REERRBRITERAR AT BAEE
=

As at

As at 31 December

30 June R+=A

RAB=+H =+—H

2005 2004

US$'000 USs$'000

Fxx F=T

Within one year —FR 7,818 8,235
In the second year REBE=F 9,289 8,971
In the third to fifth years RE=FFRF 20,361 16,772
37,468 33,978

9. Other revenues

HAth iz

Six months ended 30 June
BZEAA=THLEAXEA

2005 2004

USs$’000 Us$'000

FEx F=T
Net loss from sales of electricity HEE ) 2 EIEFE (85) (80)
Interest income FEUA 200 162
Sales of scrap materials BERISHE 199 83
Other revenues H e 314 165
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For the six months ended 30 June 2005 HZE=ZTZTHFXA=1+HIENEAR

10. Operating profit 10. KERERR
Operating profit is arrived at after (crediting)/charging the following: B GEA) /B 58 IE :
Six months ended 30 June
BEANA=THLEAREA
2005 2004
US$'000 USs$'000
Fxx F=T
Crediting A
Vietnam tax refund with respect BRABEFERRENYREERRH
to reinvestment in prior years (1,200) -
Charging R
Cost of inventories (included FERN (BRETEER
depreciation charge RBITAKZ)
and staff costs) 93,993 72,065
Amortisation of trademark Sl s
(included in administrative expenses) GHING:G:I) 403 =
Amortisation of goodwill R
(included in administrative expenses) GHING:GI) - 54
Amortisation of land use rights 3 {55 R A 8 4 4
Depreciation on owned property, BEYX BER
plant and equipment SEiTE 12,824 11,713
Operating leases in respect of land AL REFH
and buildings TR 60 51
Loss on disposal of fixed assets HEREEERE 7 374
Net exchange losses ME 5 B985 5E 90 195
Staff costs EEKA 6,632 6,242
11. Finance costs 11. BERKA
Six months ended 30 June
BEAA=THLEAEA
2005 2004
US$'000 USs$'000
FEx F=r
Interest on bank loans and overdraft RITERREZFE 1,656 810
Amortised cost on long-term payable e B3 75 R AR RIE 2 S AR
to a related party 188 -
1,844 810
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For the six months ended 30 June 2005 HZE=TZTRFA=+HIE@EA

12. Taxation

Taxation charged to the consolidated income statement represents:

WIN

TAEERANTIARSE

Six months ended 30 June
BEAA=tTHLEREAR

2005 2004

USs$’000 US$'000

FEx F=T

Enterprise income tax T EEFTIF 1,426 3,068
Deferred taxation IREIE 68 493
1,494 3,561

Enterprise income tax (“EIT")

(i)

(ii)

(iii)

Vietnam

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.
The applicable EIT rates for the Group's operation in Vietnam
range from 15% to 20%, as stipulated in the respective

subsidiaries’investment licenses.

The PRC

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.
The applicable EIT rate for the Group’s operation in the PRC

ranges from 15% to 27%.

Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided as the
Group had no estimated assessable profit arising in or derived

from Singapore/Hong Kong during the periods.
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For the six months ended 30 June 2005 HZEZTZTHFXA=1+HIENEAR

13.

Earnings per share

Basic earnings per share is calculated by dividing the profit attributable
to equity holders of the Company by the number of ordinary shares in

issue during the period (note 6).

The calculation of basic earnings per share is based on the Group’s
profit attributable to shareholders of US$5,673,000 (2004:
US$15,677,000). The basic earnings per share for the six months ended
30 June 2005 is based on 1,522,742,000 (2004: 1,511,472,000) ordinary

shares in issue during the period.

Diluted earnings per share is calculated adjusting the number of
ordinary shares outstanding to assume conversion of all share options.
A calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average annual
market share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share options.
The number of shares calculated as above is compared with the
number of shares that would have been issued assuming the exercise

of the pre-IPO share options.

The calculation of diluted earnings per share is based on the Group's
profit attributable to shareholders of US$5,673,000 (2004:
USS$15,677,000).The diluted earnings per share for the six months ended
30 June 2005 is based on the number of ordinary shares of
1,530,659,231(2004: 1,541,242,000) which is the 1,522,742,000 (2004:
1,511,472,000) ordinary shares in issues plus the number of ordinary
shares deemed to be issued at no consideration as if all outstanding

pre-IPO share options had been exercised.

13.

BREF

BRERBIIZANRRIRAREARGR
FMERAMAE BT E BB (te)st
&

BRENEF 2 EUAREBBRRELE
F1I5,673,0003 7T (ZZ U4 : 15,677,0003
L) REE - HEZTTAFAA=THIE
NERZ BRERZF AN E 1T
T EAR1,522,742,0000% (ZTE 4 :
1,511,472,0008%) B4 o

BREE R TRREUR A B AET
PRETEBRBEFE - MAHEE
ZETERRER AT BRENE 2R
FEIEEE  ZRATECARRERGD 2T
FEMSERE]BAZBNEE - RIE
EiEtE R B8 B BERRITEER
NFEERABREMETZRNEKE L

BRESERRN 2 St EUREBRRELR
15,673,000 7T (ZZZMU4F : 15,677,000
T REE - HETTAFAA=THIE
NEAZzERBERT AL BREE
1,530,659,231 /% (ZZ U4 : 1,541,242,000
i) REEE - L ARHENBERTE
E1,522,742,000 (ZEZMEF

1,511,472,0000%) h0_EBREREATEFTA MR
Tz 8RR ARERRIBRIEMRE BUE
REBGTETZLBREE -
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For the six months ended 30 June 2005 HZE=TZTRFA=+HIE@EA

14. Dividends

14. KA

Six months ended 30 June

BESA=THIEAEAR

2005 2004
US$’000 Us$'000
FER FEx
2004 Final dividend of 0.453 US cents ENZZTFRAKRE
(2003:0.555 US cents) AR mAR0.4535 11l 6,895 8,395
per ordinary share, paid (ZFZ=F : 055531l
2005 Interim dividend of 0.201 US cents BRLN _EERAFTHHRE
(2004:0.506 US cents) BA%E mA%0.201 311l
per ordinary share, proposed (ZZEZMEF : 0.506511L) 3,060 7,705
9,955 16,100
15. 74
15 Commitments R
(@ BEREE
(@) Capital commitments
As at As at
30 June 31 December
i n
AA=+HA +=—A=+—H
2005 2004
US$'000 Us$'000
TER FET
Contracted but not provided for: BRI 4B R
— Property, plant and equipment — W% - B REE 5,010 2,706
— Acquisition of land use rights from  — Wi E/8R SR M
Shanghai Vedan Foods B iR AR A
(note 16(b)(ii)) (FF=E16(0)(i)) 4,555 10,149
— Acquisition of trademarks from — MR T ERNDERAR
Tung Hai Fermentation Industrial (I8 RaERT
Co Ltd (“Tung Hai") and W B A
Taiwan Vedan (note 16(a)(ii)) (FsE16()(iN) - 15,303
Authorised but not contracted for: EHLEBRETEY -
— Property, plant and equipment — W - BB KR 20,979 35,130
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15 Commitments (continued)

(b)

(©)

Lease commitments

The Group had future aggregate minimum lease payments in

15 EEw

(b) FEKEE
REERE L RAET ORI R

respect of land and buildings under non-cancellable operating TR AT 22 PR 2R 2 T A B (K AR
leases as follows: REIEBTNT
As at As at
30 June 31 December
i S
A~A=tHA +=ZA=+—H
2005 2004
US$'000 USS$'000
FEx FET
Not later than one year E—FR 101 101
Later than one year and not FEZFRFR
later than five years 404 404
Later than five years ERFIER 2,913 2,961
3,418 3,466
Other commitments (0 HtEE

(0]

On 22 June 2005, the Group has entered into an
Acquisition Agreement with Gia Lai Export Agricultural
Product Foodstuff Co., Bangna Steel Works Ltd., Sin Thai
Import-Export Co., Ltd. and Taiwan Vedan pursuant to
which the Group will acquire 100% of the entire issued
share capital of Ve-Thai Tapioca-Starch Co,, Ltd (“Ve-Thai").
The Group will pay US$3.3 million subject to the fulfilment
of the conditions precedent to the Acquisition

Agreement.

As at 30 June 2005, the Group has letters of credit facilities
in place with banks which are irrevocable amounted to
approximately US$8.3 million (31 December 2004:US$8.3
million). These mainly relate to commitments of a
subsidiary to purchase raw materials which are fall due

within 12 months.

(0]

R-ZEZERFA-—+-H
AEBEBEGIa Lai

Agricultural Product Foodstuff

Export

Co. * Bangna Steel Works Ltd. *
Sin Thai Import-Export Co., Ltd.
RAERNRI R - &
bt ANEEHWEVe-Thai
Tapioca-Starch Co., Ltd ([Ve-
Thail) 2382 B2ATAARZ 100%
T - ERITH B S 2 R
BET  NEEK M
3,300,0005 7T ©

RZZETRFAA=1TH &
SEEHEBTAIHEERIT{EAE
B4 ERA18,300,000E (= F
ZME+-—_F=+—8 :
8300,000357T) ° WEEREE
BB ARBERMELZ
EEERE - L1 2EARE
Hf o
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16 Related party transactions

16. BEARS

(@  Significant related party transactions, which were carried out in @ EAREEBEEGT RS ET
the normal course of the Group's business are as follows: HEAR ST :
Six months ended 30 June
BZAA=THLAER
2005 2004
Note US$'000 US$'000
{3 FEn FET
Sale of goods to M TAARHEER i)
— Taiwan Vedan — BIEKRS 4,254 4,533
— Shanghai Vedan Foods - DERARS - 3464
Trademark license fee paid to Tung Hai I8 S ii2sr o] & (ii) 289 926
Technological support fee paid to ISV SRV NS -EN]
Taiwan Vedan and Tung Hai BTz & e (ii) 1,292 682
Commission from Taiwan Vedan in HREHRZERE S E
connectionwith the Agency Agreement KARAE (ii) 57 81
Assignment of trademarks from REREERTE
Tung Hai and Taiwan Vedan PR (iif) 12,089 =
Note: Fi5E
(i) In the opinion of the directors of the Company, sales to related 0} RNAREZRRREESHEER

parties were conducted in the ordinary course of business at
prices and terms no less than those charged to and contracted
with other third party customers of the Group.

(ii) In the opinion of the directors of the Company, the transactions
were carried out in the normal course of business and the fees
are charged in accordance with the terms of the underlying

agreements.

(iii) On 13 June 2003, the Company entered into a trademark
assignment agreement (the “Trademark Assignment
Agreement”) with Taiwan Vedan and Tung Hai, pursuant to which
each of Taiwan Vedan and Tung Hai has agreed to assign to the
Company absolutely all its entire right, title and interest in and
to the trademarks registered in the name of Taiwan Vedan and
Tung Hai in Vietnam, the PRC and certain ASEAN countries.

During the period, the transfer of the titles and registrations of
these trademarks had been substantially completed and accordingly,
these trademarks were recognised as intangible assets.

Vedan International (Holdings) Limited Bk FHEIFE (G2AR) BFRA 7

(i)

(iii)

BEBRET - AERRIGHTE
WAEBEEME=HETFR S
A RGBS RARK

ARREERRZEXHERTFE
BT - WRREARHRAOG

REZEZ=F,"A+=H ' ARA]
HEHERA NGRS — (RS
& ham (PR ek ) © dRUt
BERARRESEREBRAAR
EEREAYR - PRNETRE
B IA BB R R 2 BT
Z AR R EER - EER R
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16. BERFRZ @

BAET Z &8k
R-ZTREANA=TH  £5H

16 Related party transactions (continued)

(b) Balances with related parties (b)
As at 30 June 2005, the Group had the following significant

balances with related parties:

HEIET BIA T EREER

As at As at
30 June 31 December
b "
AA=+H +=-A=1+—H
2005 2004
Note US$'000 US$'000
k3 FEx F=T
Current: BNAS
Trade receivables from FEYRRE T
related parties (note 5): B SRR (I7E5) - 0]
— Shanghai Vedan Foods — EERNRE 2,097 2,171
—Taiwan Vedan — AERST 1,778 2,371
3,875 4,542
Due from related parties FEU BRsE 75 5RIE 0]
— Bosen Trading Limited —Bosen Trading Limited - 10
- Taiwan Vedan — 8RS 28 43
28 53
Due to related parties JFE BT 5IE 0]
—Taiwan Vedan — 8EIR ST (467) (29)
~Tung Hai — R (199) (164)
(666) (193)
Non-current: FERNER -
Prepayment made to Shanghai Vedan — BLES:E -t {F F#E REF
Foods for assignment of land M 8RR mIER
use rights and buildings A (ii) 5,145 -
Due to Taiwan Vedan and Tung Hai PLES R RIZ R 2 RS
in connection with assignment S EVisd e
of trademarks (iif) (12,277) -
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For the six months ended 30 June 2005

16 Related party transactions (continued)

(b)

Balances with related parties (continued)

Note:

(ii)

(i)

(iv)

All current balances with related parties are unsecured, interest-
free and repayable on demand except for the trade balances
with Shanghai Vedan Foods and Taiwan Vedan which are
repayable within their trade credit terms.

The amount represented a prepayment made to Shanghai Vedan
Foods for certain land and buildings for a total cash consideration
of approximately US$9.7 million, in connection with the
Immovable Properties Acquisition Agreement dated 6 May 2004.
As at 30 June 2005, the aforesaid agreement has not yet been
completed.

The amount represented payable to Taiwan Vedan and Tung Hai
for assignment of certain trademarks. It is payable by seven equal
annual instalments commencing in December 2006. Details of
which are set out in Note 16(a)(iii).

On 22 June 2005, the Group has entered into an Acquisition
Agreement to acquire the entire equity interest in Ve-Thai, in
which Vedan Taiwan has 30% equity interest. As at 30 June 2005,
the acquisition has not yet completed. Refer to Note 15(c)(i) for
details of the commitment.

17 Banking facilities

The Group's bank borrowings of US$50,181,000 as at 30 June 2005 (31
December 2004: US$43,352,000) were secured by legal charges over

certain of the Group's fixed assets with net book value of approximately

US$83,985,000 (31 December 2004: USS$112,418,000).
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16.

17.

HEARS @
(b) BERZ&&H®

PAE -

() 75 P BV A R0 AR
ﬁ RERANREE - LS
KA RM&EEKFNE 555

BEREZEEPARER -

(i) ZEBABHEBHAZTTNSF
FARNBZABERERZ - 7
430 S HAE A#99,700000F 7T 2
F iy RAEF [ EFRTRME
B2 BMNFIE - RZTTRFAN
A=+8 - LillpsElRTER o

(i)  ZERARETHERZIEE MW
BERMN RSN ZFR - K
BHH-_ZEERFT-_ARBD
7EFHEAN o FIEHNE
16(a)(iii) °

vy RZZEZERFASA=+=ZH &
SEFT — M UkE RS - AR

Ve-Thai 2 &R HE - & AIEKST
1530%4E - R=ZZZRF A=
T B - ZBEERARTTK o AR
P& 2 A B ER M EE15(0)0)

RITIEE

AEBR-_ZTRFNA=THMORITE
§50,181,000%L (ZZTEWF+ A=+
—H : 43,352,00037T) T AR SR B AR DS
{E4983,985,000% T (ZZZTWF+ A=
+—H : 1124180003 7T) K& TREEEE
VEEEHEA -



